
Russian Economy: 
challenges for growth 

Andrey V. Shapenko 
Project Leader, SKOLKOVO Institute for Emerging Market Studies  

November 25, 2014 

Moscow 



2 

Growth forecasts were down way before a clash in 

Ukraine and sanctions... What are the reasons?  

Sources: RBC 

éand does Russian economy have a potential for 

growth?  
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Major reasons for the weakening Rouble 

Sources: The Economist, Central Bank of Russia, RBC  

.ŀƭŀƴŎƛƴƎ wǳǎǎƛŀΩǎ ōǳŘƎŜǘ 

Repaying corporate debt under sanctions 

Expected decline of trade balance 

Capital outflow 

$bn 
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Challenge #1: It was unprecedented historic 

moment which will not repeat  

Sources: Thomson Reuters, Energy Information Administration, PeakOil 
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However, Russia is not only about Oil and Gas  

Sources: IEMS, Energy Information Administration, World Bank 
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Challenge #2: Productivity limit reached  

Sources: US Bureau of Economic Analysis 

EU, US ca. 75-80% 



7 

Challenge #3: Middle income trap  
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Country 
Rank 
2014 

 ɲ Ψмо-Ωмп 

China 29 +6 

Russia 49 +13 

South 
Africa 

53 +5 

Brazil 61 +3 

India 76 -10 

Global Innovation  
Index  

Sources:  www.globalinnovationindex.org, INSEAD, WIPO, WEF, World Bank, IMD 

Country 
Rank 
2014 

 ɲ Ψмо-Ωмп 

China 28 +1 

Russia 53 +11 

South 
Africa 

56 -3 

Brazil 57 -1 

India 71 -11 

Country 
Rank 
2014 

 ɲ Ψмо-Ωмп 

South 
Africa 

41 - 

Russia 92 +19 

China 96 +3 

Brazil 116 +2 

India 134 -3 

Global Competitiveness  
Index 

Ease of Doing Business 
Index 

Growth is to be driven by innovation, and Russia is 

well positioned among BRICSé except for talent 

development and retention  

Country 
Rank 
2014 

 ɲ Ψмо-Ωмп 

China 43 +2 

India 48 -6 

Brazil 52 -4 

Russia 53 +2 

South 
Africa 

56 -2 

World Talent Ranking 

http://www.globalinnovationindex.org/
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Challenge #4: Negative demographic 

dynamics 

Sources: Rosstat, Wikipedia 
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Window of opportunity is closing?  

Sources: CIA 



11 

ébut the new generation is coming, like in 

1990s 

Sources: http://populationpyramid.net/ 


