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Growth forecasts were down way before a clash in
SKOLKOVO  Ukraine and sanctions... What are the reasons?
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Major reasons for the weakening Rouble
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’ Challenge #1: It was unprecedented historic
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Russian GDP and the oil price

Il Russia GDP year on year change - % (R.H. scale)
Brent crude oil year on year price change - %
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Source: Thomson Reuters Datastream Reuters graphic/vincent Flasseur 26/03/2014

moment which will not repeat

RUSSIA'S OIL PRODUCTION
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Russian Annual Production Growth
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*Greenfield production includes Sakhalin, Vankor, Verkhnechonskoye,
Uvat, Salym, Caspian, and other major field additions of the last 3
years.

Sources: Thomson Reuters, Energy Information Administr&gakOil
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However, Russia is not only about Oil and Gas

Oil Export, 1000 b/d
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’ Challenge #2: Productivity limit reached
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Unemployment in Russia and some emerging countries
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Box 1 Figure
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Challenge #3: Middle income trap

Few countries escape the middle-income trap
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Source: Heston, Summers, and Aten 2011.

2008 per capita income relative
to United States (log of %)
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Source: Maddison database.

a. The term *middle-income trap” was first defined in Gill, Kharas, and others (2007). *“Middle income economies” are defined in accordance with classifications by

income group as given in: http://data worldbank org/about/country-classifications.

b. In today's increasingly globalized world, escaping the middle-income trap may be even more difficult (Eeckhout and Jovanovic 2007).
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@ Growth is to be driven by innovation, and Russia is
SKOLKOVO well positioned among _B RI CSé except f
development and retention

Global Innovation Global Competitiveness Ease of Doing Business World Talent Ranking
Index Index Index
Rank
Country n Y md Country 2014 n Y md Country Country
China 29 China qu“th 41 : China 43 2
Russia 49 +13 Russia 53 +11 Russia 92 +19 India 48 -6
Souti 03 5 Soutit 56 3 China 9% 3 Brazil 50 4
Africa Africa razi -
Brazil 61 +3 Brazil 57 -1 Brazil 116 2 Russia 53 +2
India 76 110 India 71 11 India 134 3 South
Africa

Sources:www.globalinnovationindex.o,dNSEAD, WIPO, WEF, World Bank, IMD



http://www.globalinnovationindex.org/

’ Challenge #4: Negative demographic
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Natural Population Growth of Russia
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’ Window of opportunity is closing?
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According to UN Median Age, Median Age, Demographic Window
demographers, a Country 2010 2030 of Opportunity
country’s demographic .
window of epportunity Brazil 29 35 2000 to 2030
b i db
oo iy o India 26 32 2015 to 2050
identifying those years
i whish thn proparkion China 35 43 1990 to 2025
of children (0 to 14
years of age) in the Russia 39 44 1950 to 2015
total population is
less than 30 percent, Iran 26 37 2005 to 2040
and the proportion
of seniors (65 years Japan 45 52 1965 to 1995
and older) is less than
15 Germany 44 49 before 1950 to 1990
percent.
United Kingdom 40 42 before 1950 to 1980
United States 37 39 1970 to 2015
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Sourceshttp://populationpyramid.net/
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